
 
 

Economy 

 

July-Sept overall imports up 8.0pc 

 The country's overall imports grew by more than 8.0 per cent in the first quarter (Q1) of the current fiscal year 

(FY), 2018-19, following a 78.62 per cent increase in fuel oil import, officials said. 

 The actual import in terms of settlement of letters of credit (LCs) rose to US$ 12.83 billion during the July-

September period of FY 19. It was $11.83 billion in the same period of the previous fiscal, according to the 

central bank's statistics. 

 But opening of LCs, generally known as import orders, increased by only 0.35 per cent to $14.75 billion in Q1 of 

FY 19 from $14.70 billion in the corresponding period of FY 18. 

 Talking to the FE, a senior official of Bangladesh Bank (BB) said the overall import payments increased during the 

period under review mainly due to higher import of petroleum products. 

 "The upward trend in fuel oil imports may continue in the coming months also following diversified use of the 

gasoline products, particularly for power generation," the central banker explained. 

 Import of petroleum products rose to $1.07 billion in the first three months of FY 19 from $597.77 million in the 

same period of the previous fiscal. 

 Currently, around 50 power plants out of the total 122 across the country are running with fuel oil. 

 On the other hand, import of capital machinery or industrial equipment used for production, dropped by 3.39 

per cent to $1.24 billion from $1.29 billion, the BB data showed. 

 "The falling trend in capital machinery import may continue in the coming months ahead of the upcoming 

general election," another BB official added. 

 Most of the businessmen are now adopting a 'wait-and-see' policy in setting up fresh industrial units or 

expanding their existing businesses, the official added. 

 However, import of intermediate goods, like - coal, hard coke, clinker and scrap vessels etc, increased by 21.31 

per cent to $1.09 billion in Q1 from $899.16 million. 

 Industrial raw material import also rose by 11.44 per cent to $4.70 billion during the period under review from 

$4.21 billion in the same period of FY 18. 

 "Higher import of petroleum products may continue in the coming months following a rising trend in both 

prices and quantity," Syed Mahbubur Rahman, chairman of Association of Bankers, Bangladesh (ABB), told the 

FE. 

 Despite a falling trend in consumer goods, imports of liquefied natural gas (LNG) and liquefied petroleum gas 

(LPG) have pushed up the overall import expenses of Bangladesh, added Mr. Rahman, also managing director 

(MD) and chief executive officer (CEO) of Dhaka Bank Limited. 

 Echoing the BB official, the ABB chief also said the existing downward trend in capital machinery import may 

continue ahead of the next general election. 

 However, import of food grains, particularly of rice and wheat, dropped by 45.65 per cent to $303.56 million 

from $558.57 million. 

 Import of consumer goods decreased by 28.16 per cent to $1.24 billion during the period under review from 

$1.72 billion, the BB data showed. 

 

From http://today.thefinancialexpress.com.bd/print/july-sept-overall-imports-up-80pc-1541440013 

 

Inflation falls further in October 

 Inflation came down to 5.40 percent in October, the lowest in 18 months, on the back of a continuous fall in 

food prices. 

 Last month's inflation figure was 3 basis points lower from September, according to the Bangladesh Bureau of 

Statistics (BBS). 

 The last time the inflation rate was lower than this was back in March 2017, when it stood at 5.39 percent. 

 Overall inflation has fallen every month so far this year. 

 In October, food inflation fell 36 basis points to 5.08 percent from the previous month. This was preceded by a 

decline of 55 basis points in September from that of the previous month. 

 However, non-food inflation shot up 45 basis points to 5.90 percent last month. It went up 72 basis points in 

September from that a month ago. 

 Zahid Hussain, lead economist at the World Bank Dhaka office, said food inflation has continued to decline, but 

non-food inflation rose to its highest level in the last 24 months. 

 Non-food inflation was 3.6 percent in October 2017. 

 Hussain said the rise in non-food inflation has been much sharper in urban areas than in rural areas. The rise in 

clothing, footwear, furniture and household equipment and transport prices appeared to have contributed most 

to the increase in non-food inflation generally and in urban areas in particular. 

 “While it is reassuring to see that the growth in nominal wages in agriculture, industry and services has 

marginally outpaced both headline inflation and non-food inflation, thus preventing the erosion of the 
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purchasing power of wages, a large section of the population whose incomes are fixed in the short run must be 

hurting because of the persistently rising non-food inflation since January 2018.”  

 “Supply chain disruption and rising cost of imports may be contributing to these price increases since both 

monetary growth has remained fairly low and implementation of fiscal expansion has been contained so far.”   

 The government has set an inflation target of 5.6 percent for the current fiscal year. 

 

From https://www.thedailystar.net/business/news/inflation-falls-further-october-1656850 

 

BB says US-China trade tension may favour Bangladesh export 

 Bangladesh Bank has observed that the overall impact of ongoing US-China trade war on Bangladesh‟s external 

balance appears to be favourable. 

 The central bank also said that it was too early to assess the dynamic effect of US-China trade tension on 

Bangladesh economy. 

 But, US-China trade tension has raised concern as well as opportunity for many emerging economies including 

Bangladesh, the report said. 

 BB made the assumption in its quarterly Financial Stability Assessment Report for April-June-2018 released last 

week. 

 According to the Bangladesh Bank analysis, around 7 per cent of Bangladesh‟s total export is identical and 

around 5 per cent is similar to the tariff-imposed Chinese products. 

 It means that around 88 per cent of Bangladesh‟s aggregate current export is unrelated to Chinese products 

under US tariff, it pointed out.  

 As effective price of the identical and similar Chinese export products in US market would be higher, Bangladesh 

is likely to gain competitive advantage for this segment of export products, the central bank observed. 

 The projected advantage will, however, be subject to successfully addressing the issues like infrastructural 

changes, competition from other countries, financing readiness from financial sectors, skilled labour shortage 

and depreciation of Chinese currency yuan, it noted. 

 The competitive advantage on price may remain for other countries including Bangladesh assuming that yuan 

will not depreciate further, it said. 

 Bangladesh may lose its competitive advantage without depreciating the taka against the dollar, if China and 

other competing countries in the US market depreciate their own currencies. 

 Bangladesh is likely to gain from recent considerable devaluation of Indian rupee, the report said, adding that in 

particular, lower import price of cotton might help to boost RMG export.  

 If China reduces prices of its US tariff-imposed products to offset the tariff, Bangladesh‟s domestic market will 

face tougher competition from China, though lower import cost will have beneficial effect on external balance, 

BB said. 

 

From http://www.newagebd.net/article/55195/bb-says-us-china-trade-tension-may-favour-bangladesh-export 

 

BB's intervention fails to stabilise exchange rate 

 The foreign exchange market has been going through volatility because of the widening demand-supply gap of 

US dollars amid high import expenditure and low export earnings. 

 The average bills for collection (BC) selling rate, used for import payments, were Tk 83.90 per dollar yesterday, 

which was Tk 83.80 at the beginning of October. 

 The rising demand for dollar compelled the Bangladesh Bank to devalue the local currency gradually throughout 

last month, from Tk 83.78 to Tk 83.85 per dollar. 

 Moreover, the central bank has sold around $435 million in the market in the past four months since July to 

meet the growing demand. 

 The interbank exchange rate increased by almost Tk 3 in the last one year from Tk 80.90 in October 2017. 

 The scarcity of greenbacks prompted private banks to sell the dollar to importers at a rate of up to Tk 85 last 

month, which was beyond their own declaration rate, in violation of Bangladesh Bank's rule. 

 The breach was identified during an investigation conducted by the central bank in the first week of October. 

 Last week, the central bank issued a show-cause notice on nine private banks for selling the dollar to importers 

at Tk 84 to Tk 85 against their declared rate of Tk 83.85 per dollar.  

 The banks are Trust, City, NCC, Dutch-Bangla, BASIC, Mutual Trust, Exim, Dhaka and Prime banks. 

 The banks, in their explanations, regretted for charging the higher rate, said a senior executive of the BB. 

 In this perspective, the central bank decided to warn the nine banks and ask them to keep the exchange rate 

within the limit, he said. 

 Banks can set the BC rate at the interbank exchange rate plus Tk 0.05 to Tk 0.10, according to the central bank's 

instruction. 

 The ceiling for the BC rate is not a rule but a practice, which aims at maintaining discipline in the foreign 

exchange market, said the BB executive. 

 The recent volatility in the exchange violated the discipline, he added. 
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 The rising dollar price raised concerns among the central bank as it will create inflationary pressure, he said. 

 Md Arfan Ali, managing director of Bank Asia, said the rising exchange rate will put pressure on inflation as the 

price of imported goods will increase.  

 The devaluation of the local currency will also put pressure on the liquidity market as the settlement of letters of 

credit will require more money, he said. 

 The exchange rate is likely to go up further in the coming days due to rising import and various international 

factors, he hinted. 

 The trade deficit widened to $ 2.1 billion in the July-August period of the current fiscal year from $ 1.76 billion in 

the same period last year. 

 The current account deficit, however, narrowed to $60 million in the first two months of 2018-19 from $369 

million in the same period last fiscal year thanks to good inflow of remittance. 

 Remittance earnings increased 31.56 percent to $1.12 billion in September this year compared to $856.87 million 

in the same month last year. 

 The credit goes to a rise in the dollar price as private banks offered up to Tk 85 per dollar in recent months, said 

a senior executive of a private bank. 

 The country's import expenditure registered a 5.66 percent growth in July-August against export growth of 2 

percent, according to central bank data. 

 

From https://www.thedailystar.net/business/news/bbs-intervention-fails-stabilise-exchange-rate-1656856 

 

NBR to resume e-payment at income tax fair 

 The National Board of Revenue (NBR) will resume the e-payment system in the forthcoming tax fair and widen 

the facility for income taxpayers. 

 Taxpayers will be able to pay income tax using their debit and credit cards of any banks at the fair, scheduled for 

November 13. 

 The NBR officials said gradually tax payment through mobile banking services including Bikash, Rocket will be 

introduced for facilitating tax payment.  

 The e-payment system, introduced in May 2012, was discontinued after the expiry of contract with its software 

operating company DataSoft in 2015. 

 The tax-collecting authority introduced the e-payment system with support from the International Finance 

Corporation (IFC), an arm of the World Bank (WB). 

 However, the company had supported the board for running the system in the last two tax fairs only, despite the 

expiry of their contract. 

 The contract was not renewed with the company after limitations were found in the e-payment system. 

 A senior tax official said the e-payment system would be revived by widening the facility in the week-long tax 

fair. 

 "Earlier, taxpayers had to pay tax online using Q-cash card. From this year, credit and debit cards of any banks 

could be used for e-payment," he said. 

 According to the instructions from the NBR chairman Md Mosharraf Hossain Bhuiyan, the income tax wing has 

already held several meetings with the DataSoft, Sonali Bank and other relevant agencies for the purpose. 

 "Updated version of the software will be used for e-payment," the official said. 

 There was an agreement with the DataSoft to provide e-payment software and maintain the system. The private 

sector Q-cash network was the gateway to the e-payment of tax through Sonali Bank. 

 The board would sign a short-term contract with the DataSoft for the revival of e-payment system. 

 Under the contract, there will be a condition for imparting training to the Information Technology (IT) wing of 

the NBR. 

 Taxpayers will have to use the NBR-Sonali Bank e-payment portal for the e-payment of income tax. 

 Another official of the income tax wing said online submission of tax returns would not be effective without e-

payment of taxes. 

 "Under the automated tax payment system, there should not be any scope for physical visit," he said. 

 He said most of the digitisation initiatives of the NBR could not be sustained due to a lack of proper initiatives. 

 A complete package for tax payment and return submission online would encourage taxpayers to pay taxes. 

 

From http://today.thefinancialexpress.com.bd/print/nbr-to-resume-e-payment-at-income-tax-fair-1541441468 

 

Capital Market 

 

Stocks keep losing for fourth straight day 

 Stocks passed yet another downbeat session on Monday, extending the losing streak for the fourth straight day, 

as most of the investors continued to keep cautious stance. 

 Meanwhile, garment manufacturer Stylecraft was the day's biggest loser, losing 78.92 per cent, following its price 

adjustment after record date. 
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 The Stylecraft's share price plunged 78.92 per cent or Tk 2609.80 each to close at one year's lowest at Tk 697 on 

Monday. Its share price was Tk 3306.80 each on Sunday. 

 The company's share traded between Tk 697 and Tk 4900 in the last one year. 

 The company has recommended 410 per cent stock dividend for the year ended on June 30, 2018. It was the 

highest stock dividend recommended so far by any listed company in the country's capital market history.  

 Market operators said lower than expected earnings disclosures by a number of companies dampened investors' 

confidence while some are closely eyeing the political front as national election nears. 

 The market started on positive note and the key index rose more than 30 points within first hour of trading. But 

rest of the session went down steadily, finally ended more than 14 points lower. 

 DSEX, the prime index of the Dhaka Stock Exchange, went down by 14.05 points or 0.26 per cent, closing the day 

at 5,224. 

 "The downward shift in the index is mainly driven by significant negative changes in most of the large-cap 

sectors like bank, pharmaceuticals and power," commented LankaBangla Securities.  

 The Chittagong Stock Exchange (CSE) also ended lower with its CSE All Share Price Index-CASPI-losing 57 points 

to settle at 16,031 and the Selective Categories Index - CSCX -shedding 35 points to finish at 9,711. 

 The losers beat gainers as 118 issues closed lower, 85 ended higher, with 34 issues remaining unchanged on the 

CSE. 

 The port city bourse traded 7.18 million shares and mutual fund units worth Tk 208 million in turnover. 

 

From http://today.thefinancialexpress.com.bd/print/stocks-keep-losing-for-fourth-straight-day-1541433129 

 

Insurance 

 

Two-third gen insurance cos post rise in quarter-3 EPS 

 The earnings of most of the listed general insurance companies rose in the nine months to September last 

compared to that of the corresponding period last year. 

 According to the un-audited financial statements for the January-September period, 2018, the earnings per 

share (EPS) of 23 general insurance out of 35 increased, according to statistics from the Dhaka Stock Exchange 

(DSE). 

 EPS is the portion of a company's profit allocated to each share. In short, it serves as an indicator of a company's 

profitability. 

 Market insiders said general insurance companies' earnings rose as their premium income increased during the 

period. 

 The general insurance companies, whose EPS rose in January-June period of 2017 are: Bangladesh National 

Insurance, Central Insurance, Dhaka Insurance, Eastern Insurance, Eastland Insurance, Federal Insurance, Global 

Insurance, Green Delta Insurance, Islamic Insurance and Janata Insurance. 

 EPS of Karnaphuli Insurance, Mercantile Insurance, Nitol Insurance, Paramount Insurance, Pioneer Insurance, 

Pragati Insurance, Provati Insurance, Reliance, Sonarbangla Insurance, Standard Insurance, United Insurance, 

Rupali Insurance also increased during the period under review. 

 Among the general insurance companies, EPS of Pragati Insurance rose 63 per cent in January-September period 

of 2018. The company's EPS stood at Tk 2.10 for January-September, 2018 as against Tk 1.29 in the same period 

a year ago. 

 The EPS of Green Delta Insurance also rose 39 per cent to Tk 2.17 for January-September period of 2018 as 

against Tk 1.56 for the same period of the previous year. 

 Bangladesh National Insurance's EPS also increased 29 per cent to Tk 1.66 for January-September, 2018 which 

was Tk 1.29 in the same period of the previous year. 

 The EPS of Pioneer Insurance rose 28 per cent to Tk 2.83 for January-September period of 2018 against Tk 2.21 

in the January-September period of 2017. 

 Reliance Insurance's EPS also rose 27 per cent to Tk 3.49 for January-September, 2018 which was Tk 2.75 in the 

same period of the previous year. 

 On the other hand, EPS of Agrani Insurance, Asia Insurance, Asia Pacific Insurance, Bangladesh General Insurance 

Company, City General Insurance, Northern Insurance, Peoples Insurance, Phoenix Insurance, Prime Insurance, 

Purabi General Insurance, Reliance Insurance and Takaful Insurance declined in January-September period of 

2018 compared to the same period a year ago. 

 Of them Prime Insurance's EPS saw a biggest fall of 86 per cent to Tk 0.15 for January-September, 2018 which 

was Tk 1.05 in the same period of the previous year. 

 EPS of Peoples Insurance also plunged 46 per cent to Tk 0.88 for January-September, 2018 against Tk 1.64 in the 

same period of the previous year. 

 City General Insurance's EPS fell 43 per cent to Tk 0.77 for January-September, 2018 which was Tk 1.35 in 

January-September, 2017. 

 EPS of Purabi General Insurance also slumped 23 per cent to 0.79 for January-September, 2018 which was Tk 

1.03 in the same period of the previous year. 
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Apparel 

 

Local spinners missing out on cheap supply 

 Bangladesh could not use the cheap cotton from Uzbekistan over the last 10 years or so because of a restriction 

imposed by major clothing retailers due to use of child or forced labour by the Uzbek government in cotton 

harvesting. 

 Uzbekistan was the main source of cotton for Bangladesh before the ban was imposed in 2007, according to 

spinners and cotton importers. 

 Nearly 60 percent of the demand for cotton in Bangladesh used to be met by Uzbekistan, said Monsoor Ahmed, 

secretary of the Bangladesh Textile Mills Association (BTMA), the platform for spinners and weavers. 

 The Uzbek and Turkmen governments force farmers to grow cotton and citizens to pick cotton, all under the 

threat of penalty such as loss of land, jobs, expulsion from school, and docked pay, according to Cotton 

Campaign, a global rights group. 

 The rights group started campaigning against the use of Uzbek cotton in 2007 and nearly 170 major retailers 

signed the pledge. 

 However, no Bangladeshi importer brings cotton from Uzbekistan now or from Commonwealth of Independent 

States (CIS) countries like Turkmenistan because of use of child and forced labour in cotton harvesting. “The 

Uzbek cotton is relatively cheap and the quality is good,” Ahmed said, adding that Bangladesh could have saved 

at least 5 to 10 cents per pound (480 pounds equal one bale) had it imported cotton from the former Soviet 

nation. 

 In fiscal 2017-18, the country imported 7.1 million bales of cotton, meeting 97 percent of the demand of the 

country's more than 440 spinning mills. 

 This year, Bangladesh will import more cotton as the demand has been soaring with higher shipment of 

garment, industry people said. Moreover, the import time was also shorter due to geographical proximity in 

comparison to the African countries, Ahmed said. 

 “We do not use any fabrics or yarn produced from Uzbek cotton for making garment items for at least 10 years 

now,” said Siddiqur Rahman, president of the Bangladesh Garment Manufacturers and Exporters Association. 

 Since the discontinuation of cotton import from Uzbekistan, which is the fifth largest producer worldwide, 

Bangladesh has diversified its sources to India, Africa and the US. 

 Currently, Bangladesh imports 40 percent of its cotton requirement from India, another 40 percent from African 

countries and 7 percent from the US. The remaining 3 percent demand is met from domestic growers and other 

sources. 

 Even two years ago, Bangladesh used to import nearly 60 percent of its cotton from India because of shorter 

lead time, competitive prices and better quality. 

 “If Bangladesh depends heavily on only one source, like India, for such an important raw material the country 

may face trouble anytime for different reasons,” Ahmed said. Bangladesh is the largest cotton importer now 

after China stopped procuring cotton from abroad to support its growers and to finish its previous stock. 

 Bangladesh is the second largest garment supplier worldwide after China with its 6.5 percent market share. 

 Last fiscal year, the country produced 1.65 lakh bales of cotton, which can meet less than 3 percent of the annual 

demand of 10 million bales. 

 

From https://www.thedailystar.net/business/news/local-spinners-missing-out-cheap-supply-1656859 

 

Govt moves to inspect plastic, chemical, small RMG factories 

 The government has initiated a move to inspect the readymade garment factories which fall outside the purview 

of the ongoing national and international safety inspections and plastic and chemical factories in the country. 

 The Department of Inspection for Factories and Establishments under the labour ministry has sent a project 

proposal with an estimated cost Tk 62.31 crore to the planning ministry for conducting preliminary safety 

assessment in some 1,100 factories including RMG, plastic and chemical factories. 

 „We have sent a project proposal to the planning ministry for bringing 654 RMG factories which remain outside 

the inspections conducted by Accord, Alliance and a national initiative and 445 plastic and chemical factories 

under safety inspection with the aim of curbing industrial accidents,‟ Md Shamsuzzaman Bhuiyan, inspector 

general of DIFE, told New Age on Monday. 

 He said that the department prepared a list of 654 RMG factories which were not either the members of 

Bangladesh Garment Manufacturers and Exporters Association or Bangladesh Knitwear Manufacturers and 

Exporters Association and the units remained outside the purview of the national and international inspection 

initiatives. 

 DIFE officials said that about 3 lakh people worked in the factories amid safety risks. 
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 Of the total workers, more than 2.77 lakh people work in the RMG factories located in Dhaka, Narayanganj, 

Gazipur and Chattogram. 

 According to labour ministry officials, the planning ministry gave some observations on the proposal and 

requested DIFE to review some particular issues of the project proposal. 

 Sources said that the planning ministry requested to exclude the proposed cost for training and procurement of 

some instruments from the proposal as the safety inspection would be conducted by the government-hired 

consulting firms. 

 After making the necessary corrections the proposal would be sent again to the planning ministry soon, sources 

said. 

 „The project cost finally may be Tk 47-48 crore and the fund will be allocated under the annual development 

programme,‟ a labour ministry official said. 

 After the Rana Plaza building collapse in April 24, 2013, that killed more than 1,100 people, mostly garments 

workers, EU retailers formed Accord on Fire and Building Safety in Bangladesh while North American brands 

formed Alliance for Bangladesh Worker Safety undertaking a five-year plan, which set timeframes and 

accountability for inspections and training and workers empowerment programmes. 

 The two platforms conducted safety inspection in some 2,300 RMG factories. 

 At the same time, the government with the support of International Labour Organisation conducted safety 

inspection in 1,490 factories. 

 

From http://www.newagebd.net/article/55194/govt-moves-to-inspect-plastic-chemical-small-rmg-factories 

 

Energy 

 

BD-Nepal energy talks likely to get deferred 

 The proposed Bangladesh-Nepal energy dialogue is likely to get deferred by a few weeks due to Bangladesh's 

unwillingness to hold the talks in the middle of this month (November).  

 Officials at the Power Division of Bangladesh said they preferred not hold the meeting due to unforeseen busy 

schedules during the whole month.  

 The bilateral meeting, among other things, is expected to focus on the planned import of electricity from Nepal 

and the scopes for Bangladesh to invest in Nepal's power sector.  

 Earlier, the Nepalese government sent a formal proposal to the Power Division of Bangladesh to hold the 

secretary-level dialogue in Kathmundu on the 15th and 16th of this month (November).  

 However, the Power Division officials said on Sunday that they had sent a response to the proposal, requesting 

Nepal to reschedule the dialogue in late November or early December.  

 "We have requested Nepal to hold the dialogue on the last week of November or early December," a Power 

Division high official told the FE. "We have already sent a formal letter to them in this regard and now waiting for 

a response."  

 Earlier in August, the two countries signed a Memorandum of Understanding (MoU) to increase cooperation in 

the power sector and speed up the process of importing hydroelectricity from Nepal.  

 At that time, the two countries also agreed to form a Joint Working Group (JWG) co-led by joint secretaries of 

the concerned ministries of both countries and a Joint Steering Committee (JSC) co-led by the concerned 

secretaries of both the countries.  

 As per the agreement, both the JWG and JSC would sit together every year to discuss the bilateral energy issues.  

 Accordingly, Nepal earlier sent its proposal to the government of Bangladesh, expressing their interest to host 

the JWG and JSC meeting in the middle of this month.  

 Bangladesh has a plan to import 9,000 MW of electricity from the neighbouring countries by 2041. The country 

is already importing more than 1,100 MW of electricity from India. 

 At the same time, Bangladesh is also showing investment interest in hydropower projects in Nepal.  

 "We think both the issues of energy trading and hydropower investment would be discussed in the proposed 

meeting," said the Power Division official, who preferred not to be named. 

 Last year, Bangladesh signed an MoU with the Indian company GMR Energy to import 500 MW of electricity 

from Nepal.  

 The Indian firm is currently building a 900 MW Upper Karnali HPP in western Nepal.  

 Being a mountainous country with huge potentials in hydroelectricity, Nepal currently has a mega plan to 

produce 15,000 MW of hydropower in next 10 years. 

 

From http://today.thefinancialexpress.com.bd/print/bd-nepal-energy-talks-likely-to-get-deferred-1541438191 

 

Underwater valve damage halts LNG supply 

 Re-gasification in the country's first floating liquefied natural gas (LNG) import terminal has remained suspended 

since Saturday evening owing to the damage of an underwater hydraulic valve. 
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 The 'actuator valve' in between the FSRU (floating, storage, re-gasification unit) and subsea pipeline started 

leaking at 7.0 pm on Saturday, resulting in total halt of the re-gasification at the Excelerate Energy's terminal, a 

senior official of state-run Gas Transmission Company Ltd (GTCL) said. 

 Gas supply across the country has been facing an acute setback since then. 

 The sufferings of households mounted while production squeezed in industrial units. 

 The authorities had to shut several gas-fired power plants and a fertiliser factory in the aftermath of the supply 

halt. 

 "It would take around 10 days to fix the problem. Spare parts and special divers will need to be brought from 

abroad," he said. 

 Gas crisis in Chattogram remains acute as clients of the port city have been consuming re-gasified LNG alone 

since the initiation of its commercial supply on August 18, 2018. 

 The Karnaphuli Gas Distribution Company Ltd (KGDCL), dedicated to the Chattogram region, is receiving 170 

million cubic feet per day (mmcfd) less gas than it would get before the termination of re-gasification at the LNG 

import terminal, a senior company official said. 

 In the pre-termination period, the KGDCL was getting around 390 mmcfd of gas - around 320 mmcfd as re-

gasified LNG and the rest from the national gas grid, he said. 

 But due to the damage of the valve, the state-run company is now receiving around 220 mmcfd of gas from 

national gas grid, the official added. 

 Electricity generation from three gas-fired power plants - Rauzan and two units of Shikalbaha -has been halted 

and the Chittagong Urea Fertiliser Ltd (CUFL) has been shut to cope with the short supply of natural gas. 

 Meanwhile, production in industries was disrupted. 

 Cooking in households in different areas in the capital hampered due to gas supply shortfall coupled with low 

pressure as Dhaka and its adjoining areas are getting less gas. 

 "We had to buy breakfast from the restaurant this morning as we failed to prepare it at home due to gas crisis," 

said a Khilgaon resident. 

 Residents of Mirpur, Shahbag, Kalabagan, Paribag, Uttara, Bashabo, and Jatrabari were the worst sufferers. 

 Motorised vehicles were seen in long queue in front of different CNG (compressed natural gas) filling stations to 

get CNG filled in. 

 Officials said Excelerate Energy's vessel Excellence arrived at Moheshkhali terminal carrying the country's first 

LNG on April 24. 

 But it connected to the subsea pipeline network on August 05 and commenced injecting the first regasified gas 

on August 12. 

 Technical issues and rough seas during the June-August south-western monsoon kept it stranded off the south 

coast of Chittagong for months. 

 Excelerate Energy claimed 'force majeure,' while Petrobangla claimed liquidated damage (LD) over the issue, 

which is still pending for disposal. 

 Petrobangla, however, has been counting 'capacity payment' as it failed to fully utilise the terminal from the day 

one. 

 The state-run corporation has so far utilised around 65 per cent capacity of the Excelerate's FSRU in maximum 

by re-gasifying around 320mmcfd of gas, a senior official said. 

 While 35 per cent capacity of the US company's vessel remains unused, the state-run oil, gas and mineral 

corporation would have to pay its full capacity, he added. 

 The daily payment the Petrobangla owes to Excelerate Energy is around US$ 232,000 (Tk 19.72 million), no 

matter it re-gasifies less or the entire capacity of the FSRU, according to the deal. 

 Excelerate's FSRU- Excellence-has the capacity to re-gasify around 500 mmcfd equivalent of LNG, the 

Petrobangla official said. 

 

From http://today.thefinancialexpress.com.bd/print/underwater-valve-damage-halts-lng-supply-1541439873 

 

Company Specific 

 

Summit Alliance Port’s subsidiary to operate 3 river terminals in Kolkata, Patna 

 The Inland Waterways Authority of India has handed over the management of three terminals — one in Kolkata 

of West Bengal and two in Patna of Bihar — to Summit Alliance Port East Gateway, a subsidiary of Summit 

Alliance Port Limited. 

 IWAI in presence of India shipping secretary Shri Gopal Krishna handed over the three terminals — Garden 

Reach terminal in Kolkata and Gaighat and Kalughat terminals in Patna — to SAPEGIL on a supply-operate-and-

maintain model, said a press release disseminated by  

 SAPL. 

 SAPEGIL director Ashok Chakbraborty officially took over the management of the river terminals, the first time 

for any Bangladeshi company to be awarded management of terminals on foreign soil, it said. SAPEGIL won the 

work through a global competitive tendering process. 
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 Summit Group chairman Muhammed Aziz Khan said, „We feel very privileged to have taken over the 

management of three river terminals in Kolkata and Patna both as first Bangladeshi company as well as the first 

public private partnership with IWAI.‟ 

 Summit Alliance Port East Gateway will have the right to collect user fees as per the tariff rates notified by IWAI 

for a period of 30 years, the press release said. 

 Under the revenue sharing arrangement, SAPEGIL will retain 61.70 per cent of revenue and the rest will go to 

IWAI from the seventh year of operation, it said. 

 

From http://www.newagebd.net/article/55197/summit-alliance-ports-subsidiary-to-operate-3-river-terminals-in-kolkata-

patna 

 

Pran-RFL: the ideal bank borrower 

 Pran-rfl Group has never defaulted on any of its loans even despite borrowing thousands of crores of taka from 

banks to run its massive operations -- a remarkable feat in a country where default culture is becoming deep-

rooted. 

 “Our principle is to return the debt on time,” said Ahsan Khan Chowdhury, chairman and chief executive of Pran-

RFL Group, which has about Tk 10,000 crore in bank loans. 

 Chowdhury's comments came in a freewheeling interview recently with The Daily Star, during which he shared 

his plans for the pioneering food exporter, which has recognised with the coveted National Export Trophy for 14 

years in a row. 

 The 48-year-old, who succeeded his father Amjad Khan Chowdhury following his death in 2015, dreams of 

taking Pran to the global stage in a big way. 

 And neighbouring India can be one of the biggest markets for Pran. “We dream of selling 10 times more in India 

than in Bangladesh.” 

 Other than India, the company has set its sights on Australia and the Netherlands, where it would make its full-

fledged entry under local names and not the Pran brand. 

 But for going global, capital account convertibility is crucial, which is a no-go for the Bangladesh Bank as of now. 

 Capital account convertibility allows the freedom to convert local financial assets into foreign financial assets and 

vice versa. It includes easy and unrestricted flow of capital for all purposes. 

 “We must set up a factory abroad if we want to be a global company.” 

 There are some companies in Bangladesh -- particularly 4-5 pharmaceuticals -- that are world-class, according 

to Chowdhury. 

 “Our local companies can make very good products. If they are allowed to set up factories abroad, their footprint 

will expand.” 

 Chowdhury also shed light on why big Bangladeshi business giants, such as Pran-RFL, do not raise money from 

the capital market. 

 “Doing business with other's money is a risky thing. If I can't give dividend to shareholders, it will be tensed.” 

 He also stressed on the growing need for working capital, both in local and foreign currencies. 

 But he lamented not getting the capital in foreign currency due to the central bank's embargo. 

 “When your business has grown, you need a lot of working capital. But the Bangladesh Bank doesn't allow 

foreign currency working capital,” he said, adding that their competing companies in Indonesia, Vietnam and 

Malaysia get low-cost foreign funding. 

 “We have to think big to become big.” 

 The journey for Pran-RFL began in 1981 when his father Amjad Khan Chowdhury entered the world of business 

after retiring from army. 

 Since its inception in 1981 as a manufacturer of light engineering products, PRAN-RFL Group has diversified into 

many areas. 

 Now, the group has 25 companies in areas such as plastic products, processed foods, garments, dairy, bicycle, 

furniture, cable and electronics. It has set up factories in 13 locations in the country. 

 Its combined sales turnover was about Tk 6,000 crore last year and it may rise 30 percent to Tk 8,000 crore at the 

end of 2018. The company employs about 100,000 people. 

 Over the years, quality food products bearing the Pran brand have not only been savoured by consumers in 

Bangladesh but also exported to more than 140 countries. Its export crossed the $300 million-mark last fiscal 

year. 

 But this success did not come easily, he said, while remembering his father's struggle. 

 “Pran has taken all the low-cost financing facilities of the government. In fact, Pran Dairy is the creation of the 

government's matching grant.” 

 The company also took funds from the Entrepreneurship Equity Fund provided by the Bangladesh Bank. 

 The businessman also talked about quality, especially in food products. 

 “When you are selling millions of pieces, one can go wrong. We don't say we are perfect, even the best 

companies in the world make mistakes,” Chowdhury said, while acknowledging their limitations. 

 He also stressed on the importance of developing a distribution channel for making businesses successful. 
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 “We understand the distribution channel very well. But if we want to go abroad, we prefer local channel to our 

own,” he said. 

 

From https://www.thedailystar.net/business/news/pran-rfl-the-ideal-bank-borrower-1656844 

 

Matin Spinning to install 3 generators 

 The board of directors of Matin Spinning Mills has approved a proposal of purchasing three gas generators for 

increasing captive power generation and saving power cost. 

 Total cost of generators and installation cost is estimated at Tk 231 million, according to an official disclosure on 

Monday.  

 After installation of the new generators, the company is expected to save Tk 75 million (approximately) per year, 

the disclosure said. 

 The board of directors of the spinning company has also recommended 17 per cent cash dividend for the year 

ended on June 30, 2018. 

 The final approval of dividend will come during the annual general meeting (AGM) scheduled to be held on 

December 13. The record date is on November 29. 

 The company has also reported earnings per share (EPS) of Tk 3.10, net asset value (NAV) per share with 

revaluation reserve of Tk 43.63, and net operating cash flow per share (NOCFPS) of Tk 5.64 for the year ended on 

June 30, 2018 as against Tk 2.68, Tk 41.99 and Tk 2.50 respectively for the same period of the previous year. 

 The company, which was listed on the Dhaka bourse in 2014, disbursed 15 per cent cash dividend in 2017. 

 Each share of the company closed at Tk 39.10 Monday, losing 6.0 per cent over the previous day. 
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